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In an interview with the Washington Post on May 5, President Carlos Andres Perez said that fuel
price hikes "must be part of our effort to make prices more real." At present, gasoline costs less
than 30 cents per gallon. Early last year Perez's austerity policies sparked riots which caused the
deaths of at least 300 people. Inflation in 1989 was 80%, the effect of permitting prices increase
to market levels. "The situation obliged me to take the measures I took," Perez said. "The main
difficulty is that Venezuela was living with a totally artificial economy. The adjustments to put it in
order, to make it more rational and equitable, involve many sacrifices. Unfortunately, in this unjust
and unequal world in which we live, the biggest impact has been on the workers, the peasants
and the middle class." The president said Venezuela "cannot again make the error of having an
economy subsidized by oil. Our oil must be seen not as a source of income but as a source of work."
Some studies estimate that 60,000 or more Venezuelans have lost their jobs each month since the
beginning of the year because of the adjustment program. (Basic data from Washington Post,
05/08/90)
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